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Current Trends 


According to the National Association of Realtors (NAR), the sale of existing homes declined 14 
percent during the last two months of 1979, the sharpest two-month reduction in the last 12 years in 
which it has kept records. The NAR reported that, despite declining sales, the median price of 
existing homes rose $911 in December to $56,500, 11 percent higher than a year earlier. The median 
price of newly built homes fell slightly during that same period, from $63,400 to $62,900. 


The Tiger Investors Mortgage Insurance Company of Boston has released a list of 10 cities which it 
predicts will be the ‘hottest housing markets in 1980.’’ The survey was based on the issuance of building 
permits and interviews with lenders, builders and realtors. The cities include Terre Haute, Ind. , up 30 
percent; Anaheim, Calif., up 22 percent; Wheeling, W. Va. ; up 18 percent; the Davenport, lowa 
metropolitan area, up 16 percent; Greensboro-Winston Salem, N.C., up 15'percent; Boise, Idaho, up 15 
percent; San Diego, up 14 percent; and Duluth, Minn. , Phiiadelphia, Pa. , and St: Louis, Mo., all up 10 
percent. , 


The Federal Home Loan Bank Board (FHLBB) recenily reported that mortgage interest rates 
climbed above 13 percent nationwide in January for the first time ever. The FHLBB said the average 
commitment rate quoted by lenders to would-be purchasers of new, single-family homes was 13.07 
percent. The rate was 10.51 percent in January 1979. 


A survey by the Western Wood Products Association of some 225 lumber mills in 12 Western States 
showed that nearly 4,450 mill workers were ‘temporarily idled’’ last December. The decline apparently 
started in October when the Federal Reserve Board permitted higher interest rates in an effort to curtail 
inflation. In some States like Idaho, about 60 percent of the jobs are related to the lumber industry. 


British Plan Would Offer Public Housing a Huge Discount 


According to the New York Times, Britain’s Conservative government has initiated a plan under which all 
six million municipally owned houses and apartments will be offered for sale to tenants at discounts up to 
50 percent of their market value. One aim is to broaden property ownership in 4 Nation where 30 percent of 
the households rent from public landlords. The plan would also improve economic performance by 
making it easier for workers to move. 


The plan would give those who have lived in public housing for three years the right to buy the property at a 
33 percent discount. The discount would rise by one percentage point for each additional year up to a 
maximum of 50 percent after 20 years of occupancy. The Times reported that buyers also would be entitled 
to a 100 percent State-supplied mortgage. Those who need time to save money to meet the payments ca 
put down a returnable deposit of $225 and an option to buy their units at today’s prices at any time within 
the next two years. 








HUD Increases FHA Interest Rates 


HUD Secretary Moon Landrieu has announced increases in the maximum allowable rates on FHA- 
insured mortgages for single-family and multifamily housing, mobile homes and for property 
improvement loans. The new interest ceilings are: 


Program New Ceiling Old Ceiling 
Single-family mortgages 12 percent 11.5 percent 
Multifamily mortgages 12 percent 11 percent 
Mobile home loans 14.5 percent 13.5 percent 
Mobile home and lot 14 percent 12 percent 
Property improvement 14 percent 13 percent 


Secretary Landrieu said the new single-family rate was determined after consultation with Max Cleland, 
Administrator of the Veterans Administration (VA). The VA announced a similar change in the 
maximum rate for its home mortgage loans at the same time. Landrieu said the changes were necessary to 
**bring FHA ceiling rates closer into line with prevailing rates in the residential mortgage market and in the 
consumer loan market.’’ The changes mean that a buyer with a $50,000 mortgage will now pay about $19 
more on a monthly basis. Commenting on the single-family and mobile home increases, Secretary 
Landrieu said: ‘‘At the present rates, many lower-income buyers are denied the more favorable terms 
available under FHA-insured loans which many need to achieve homeownership.” 


Carter Nominates New HUD Assistant Secretary 


President Carter has nominated Horace Dicken Cherry, of Forest Heights, Md. , to be an Assistant 
Secretary for Legislation and Intergovernmental Relations at HUD. He would replace William B. Welsh, 
who resigned. Cherry has been director of the National Center for Municipal Development since 1969, 
and has represented the cities of New Orleans, Birmingham and Columbia, S.C. as their liaison with 
Congress and Federal agencies. A native of Dallas, Tex., he earned a B.A. from Wabash College in 1949 
and an M.A. from the University of Chicago three years later. For 10 years Cherry was an assistant 
professor of education at Baylor University and he served for five years as director of the Center for 
Foreign Service Studies at that school. He also served in the Texas State Legislature (1962-1967) and was 
a congressional service officer at HUD between 1967 and 1969. 


Meanwhile, HUD Secretary Moon Landrieu has announced three new appointments to the agency. Dr. 
Elizabeth A. Roistacher of New York City has been appointed Deputy Assistant Secretary for Economic 
Affairs; Lawrence O. Houstoun, Jr., has been appointed Assistant to the Secretary for Growth Issues; and 
Shelly S. Friedman has been named Administrator of the Boston Regional Office, 


Dr. Roistacher, on leave from Queens College of the City University of New York, is an associate 
professor of economics. She will serve as the agency’s chief economist and wili be responsible for 
research and policy analysis in the areas of urban economic development and market analysis. She 
presently is directing a HUD research project on families for the upcoming White House Conference on 
Families. She was a Brookings Economic Policy Fellow at HUD in 1977-1978. 


In partnership with the private development community and selected State and local governments, 
Houstoun will assess the housing and community development requirements of the next two decades and 
assist in the formulation of policies on economic, demographic and resource trends. A former assistant to 
the Secretary of Commerce, Houstoun also served in various HUD positions. He is an elected member of 
the American Institute of Certified Planners and has published several papers on urban development and 
historic preservation. He attended Catholic University, Washington, D.C. where he earned degrees in 
government and regional planning. 


Friedman, 29, most recently served as the executive assistant to the Assistant Secretary for Housing-the 
Federal Housing Commissioner. He has been a member of the HUD central office staff since January 
1976, working in multifamily programs and policy analysis. Secretary Landrieu said Friedman has 
displayed unusual administrative talent as an executive officer. A graduate of the State University of New 
York, Friedman was an editor of the school’s law review and a teaching assistant there. He also served on 
the legal staff of the Mayor’s Task Force on Urban Blight while in Buffalo. 





29 Named to Commission for a National Agenda for the Eighties 


President Carter recently announced the appointment of an additional 29 persons as members of his 
Commission for a National Agenda for the Eighties. The President established the Commission in 
October 1979 to examine inflation, energy, demographic shifts and other domestic issues. He gave the 
Commission a mandate to make broad recommendations to deal with the social and economic issues of the 
new decade. Its report is due by December 31, 1980. 


At the time of the group’s establishment, Chairman William J. McGill said the Commission would 
**produce a written document that people will read.’’ He said, however, that the group would not develop 
specific legislative recommendations. Consultative groups from the Congress and from State and local 
officials will be asked to exchange ideas regularly with the Commission. ‘‘Both in the makeup of the 
Commission itself and through its inputs from various organizations,’’ the President said, ‘‘the 
Commission is expected to have access to the broadest possible spectrum of our national views and 
thinking.’’ He pledged the cooperation of all Federal agencies in the furthering of the group’s work. 


Created by Executive Order 12168, the Commission now has 50 members, all private citizens. As it 
defines and organizes its work, the President may select, at the request of the Commission, up to an 
additional 50 members. The Commission will have a budget of $3-5 million and a full-time staff of up to 
30 persons. 


Nuggets 


President Carter has established an Advisory Committee on Small and Minority Business Ownership 
SN ae ee 

small businesses. The President will appoint the members and designate a chairman, giving due 
consideration to the particular skills needed to accomplish the purpose and function of the Committee. The 
basic purpose of the Committee will be to monitor and encourage the placement of subcontracts with 
eligible small businesses in the private sector and to propose incentives needed for the training, 
development and upgrading of such businesses. Administrative support will be furnished by the Small 
Busi ahtiteetien 


The Federal Trade Commission has reissued a warning to homeowners regarding possible fire hazard 
from using wood-burning stoves which are improperly installed. The rising cost of oil and natural gas has 
forced many homeowners to turn to wood as an alternative in heating their homes. The FTC says that too 
many homeowners do not foliow instructions when installing the heating devices, and in at least one 
notable case, the manufacturer’s instructions caused some stoves to be installed too close to walls and 
other surfaces. 


The Bureau of the Census reports that 79,912 State and local governments in the United States in 1977 
were headed by 490,265 popularly elected officials, or about 23 for every 10,000 persons in the Nation. 
The governmental census showed that 10 States have 47 percent of the Nation’s elected officials. 


HUD has announced that the sale of short-term project notes in the private market to finance projects 
under construction and rehabilitation will continue. The sale of new, short-term notes also will be used to 
refinance a substantial portion of the notes outstanding on compieted projects. The agency estimates that 
about $10.5 billion of such notes will be sold during calendar year 1980. There have been no sales of 
long-term public housing bonds since 1974. 


FYI 


12th Annual Multi-Housing World Conference. . . identifies the construction, planning and 
specifications pitfalls that most frequently hamper housing professionals from obtaining construction 
financing approval quickly. . . St. Louis, Mo., March 17-19, 1980. Details: Jill Jacobson, Gralla 
Conference, 1515 Broadway, New York, N.Y. 10036 (212/869-1300). 


Center for Community Development and Preservation. . . Code Programming and Housing 
Rehabilitation: Fitting the Pieces together. . . a seminar exploring the integration of the programs and 
techniques of code agencies with community development activities in revitalizing properties and 
neighborhoods. . . New York, N.Y., March 21, 1980. Details: Rosemarie Noonan, CCDP, 180 South 
Broadway, White Plains, NY. 10605 (914/761-5991). 





Janis Predicts Decline in Housing Starts 


Jay Janis, chairman of the Federal Home Loan Bank Board (FHLBB) has predicted a ‘‘more 
precipitous decline’’ ir 1980 housing starts than had been forecast. He projected a figure of 1.37 million 
starts. Although he said that he expected the eventual rebound in housing starts to be ‘quite strong,’’ he 
said that builders are being cautious. Buyers, he said, are uncertain at this time in spite of the availability 
of home loans. Janis said that he did not expect mortgage interest rates to drop too rapidly , but added 
that it is possible for the rate to reach about |! percent by the end of the year. 


Budget Outlays 


Actual Estimate 
1979 1980 
(Dollars in Thousands) 


Major Elements of Budget Outlays 
Housing Payments $3,559,120 $4,372,000 $5,494,000 
Community Development Grants 3,161,229 3,500,000 3,805,000 
Urban Development Action Grants 73,167 180,000 365,000 
Public Housing Operating Subsidies 653,584 720,000 811,000 
Housing for the Elderly or Handicapped .... 459,382 700,000 700,000 
Special Assistance Functions 51-532 658,532 179,661 
Urban Renewal Programs 281,099 241,875 170,000 
Emergency Mortgage Purchase 270,733 489,850 —423,800 
Rehabilitation Loans 100,322 170,000 190,000 
Troubled Projects (Flexible Subsidy) — 11,972 42,200 103,200 
Comprehensive Planning Grants 61,613 56,000 45,000 
Research and Technology 63,555 54,690 53,570 
New Communities 31,155 39,008 40,611 
Mortgage Insurance Programs 192,848 148,094 —70,500 
All Other Outlays (net) 259,615 263,957 313,390 


Net Budget Outlays 9,212,982 11,636,206 11,776,132 
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